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are The initial phase of the Peeety. ‘Control ee entailed the’ eect 

i. > and cies under control of various specified categories. of properties in order 
St hat’ ‘they ‘taight ‘be properly safeguarded “and ‘administered, Such control also served. 

88: ‘en, vanti-infletion measure ‘{nasmuch ag ‘speculation’ ih, such property was not ene 


‘deteminstion ‘Providing’ for the release, of properties to. the pightful: persons. 


om Line with 1 itery Gover naent ‘policy of” trensferring neater respon- 
gibility ‘to. German governmental authorities, Property Control responsibility for | 

-eustody and administretion, as provided for in Military Government Regulation Title 

‘17, was transferred: to German Land (state) governments during the. latter half of 

71946. Q/: Special safeguards were provided for properties' of United Nations and 

' neutral:owners.and those. properties. in the "duress". eategories.’ The German. ener 

. were ‘under the. direct. supervision of- ‘Military Government authorities. - 
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mt a magnitude. of the task: performed oy Property Control is best illustrated 
Shy: a few. statistics. During the entire Property Control. Program 153.759. properties, _ 
with an, estimated: value of RI’ 13,745 million, were taken into. custody 5 215,501... 
_ properties, valued’ at RM 11,304 million, have gradually been returned” to their right- 
Sul ower ST or..successors in.interest. . The peak was reached’on 28 February 1948 when 
107,246 properties, valued at RM-11. 4.667 million, were held under control. Custodian 
caSh balances and Property Control e&sh accounts: emounted. to approximately RM 1,500 
Ne lion.as.,of- 31 August 1946. These figures do not include installations used by 
“ occupation ‘forces, works of. art ané cultural objects, foreign exchange assets, and 
E. other” “properties which were ‘blocked but n not under Propert y Control, As of 1-July 
“TGS: ‘there remained under control 38,258. properties velued at RBI 2,441 million, 
} which fox the ‘most part cannot be released from control until a ‘final: éetermination 
‘has-been made, either by the denazification tribunals with respect to the 3,391 
ne properties. , belonging to Nazis, or by the Restitution authorities under Military _ 
: “Government. Jaw es 59 pla respect to the 30,333 properties in the "duress" category 
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: » 85 ae In: Suna, ‘lou7 the enphasis. “changed from the first phase (that of. locating 
ain aa ie “Vand. adequately. protecting properties) to implementing and carrying.out. the second | 
Deny ea ie phase. (release. of properties from control).: In June 1947 a program was announced - 
S. providing for;the-decontrol. of properties belonging to citizens of. United Nations ar 
neutral ‘nations. (oxcept Spain and Portugal), ; Tnis program was later extended to 
ath whom. -pesne, treaties have. been aoe Bt etal 


estatl: hed’? ‘the. procedures. whereby: property. “of. Nazi ee eaaetison'e are. being trans- 
6 (0 Land s evermants or. ‘to: certain democratic (organizations... The properties 


yp Properties. of. the Reich were disposed of: in’ accordance oe 
14: ery Governnent Taw, Now ARs. et Dureeet euietiace will be held pen’ 


et Be part of: - 946. the. Military ‘bovernian Seay. Control organization 
f.. 298. US. personel. + supportes. by. 2; rie ‘German. aver anne “Sith. the tre 
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ing final: adjudication of the case as ovided for in Military Government Law No. 59 

ESOP er cnee. valen vider. coujno a6 Te urer es aren ee ee eee ee 
. fied willbe released from control pursuant to Militery Covermmen ectives to be 
: “fesued” ay 4 ie sid o foe See ee aa 8 aS, ; ze: ~ —~ = " 
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‘ IMTROD 


et Sky ie yee 19h4 there: was. y apeabl iabed: 40 n Raglends en’ ‘ee potaaetck Saeenia as - 
‘the : United ‘States Group Control Council (USGCC). It was camposed: of: various divisions 
 eorrespond ing ‘ ‘tothe divisions of Military Government and the purpose was to plan the 

functions; rots ‘the occupation of Germany.’ Within’ the.. eased was:a’ oxy eee ‘galled 
2 Deliveries: end Restitutions % 


sees RG ENT MUTA FER oP 


irstrfs a8 “at parse branch:of the: Economics: Division, buf which was: later taken 
+ Qronabycthe}Pinance:Dix aions iiIn: Merch 1948," the’ > Finance Divisioi- "Was dissolved, and 


eae ATE VEBLEN RINE LVS 


i DS popety, Control 1 measur es were - eines at: ths a Aientation: of denazittication 
“and: deniliterization: measures in Germany. Propert s used to remo 


siie"babic’ “mithovi by for the control of separa an. penne ‘te scateinad i 
‘Jes: 3. (Joint: (Chieksiof Staff).1067/6:(para:48%e) 1/ which: ‘directs ‘the Zoné:Commander to 

impound torgbloak { ‘oertain specified categories of. propert ye: “They” nune the: aecrens 
“ Pigraeaoes ‘of the’ ‘following: persons and organizations: aU S4 ys NOG ME IRIN 


‘ee, 7 “nt Y 
— setts Ree siMhe Naz: ‘Party. an: ite. affiliated organizations, 
menberes; nagr Cotencceeernan iptter 


‘Absentee: owners of: slonsderian: 1 nationality, including Unites Nations an 
“neutral igevernnenta! rand. Desheping poretae. er bialaendad : i 


a ape . 
“es ise, 


g seerespnse ‘bubject’to% seizure’ ‘or: posesouion ‘of | gue be the veorse one of. 
n, or: Cenareis ay ‘all coategorien’ of Rabies enumerated . ‘in J0S"1067/6. 
St array 1 oe 


& ‘seein nie pane cieestaiie Diuavteak ious he Saksnendas’ ‘WMlditery: Govern-' . 
wait seontrol *pending*a: necreron ae the | eenreot cabernet oF roe pares ee as to its 
+ iti We 


ARSE a ee 


4 Nox) | “edad tineiag nt ye ae ma 
fontrol.,iny.the} U.S. ‘ many? Seceusl stefteotive:witb 
Xf: Militery} Goyernment;Lawi No.o52: as" the: armies*mved through Germany y:0* 
sbensonsl8: ‘September 19! oe Property: Control: was; at? thatitine; fully 
; rary. i As: ‘stated, in: USFEY (U.Si\Forcesit European? Theater) 6:2" 
; fWenbieb tater served: as” basis ee cs 
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Regulation. Title 17 (I0R.17), L/ ee Ce, 
“- frozen.as a. necessary step toward tie enforcement of the policy of denazification, 

odes principles; .of:. J arptainenees ae a Setiueetelerition. and the Brogran of reati~ 
Suttons and: reparations.::: rae 
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Sei teMhey Operating: es ae sme sueaver of cess t control were sided? in 
sybhes Handbook for: Military: Government Bailie 1, 20 December. 1D)» daria as 


S laouram ne: ‘officer :issthat. of--a: Military: Governnent: official,’ not: that: of: a receiver 
: or;trusteesin the: British:or-American sense. He: should do what is- reasonable-in the 
circumstances. “No personal liability will attach to any Military Government officer 
for: acts’. ‘which, are “performed, pialebibes ts or Boretdece a - yay faith, seletive to the 
is, oontrol: orsi dministration: of: sprererty + Coty t 


cs Ssausene vodtada. Lost pera eS ERE 
rls oz 4 (9B5« ueMil itary: deveruont: ‘ofticers are net uthpsiged) ‘fon ere ‘to tha: 
“gurdedictioniofathe: ‘local ;courts: An: proceedings ‘in which Military ‘Government or ™ 
_ *MMilitery Government. officers ere, in effect, defendants.” Further instructions ‘will | 
de. Asaued. in regard to this math ers 


* Spe suare( 3866 ) “Military: dovenunent sieices wild aereree: fer the’ “‘poceipt of 
Reem ane le ‘required. from local meee cal sae leea on bere aeen 
aac) to Property under control. oe . 


O. eure “ot, 2e(3B20) + Military: Governnent:officers will at all times’ eae and forward 
to the deputy chief. Property Control officer all local information relevant: ‘to “the 
classes: of: property. heer bir to eee ease 
seaports cofcloak 

eS sary ot apees 


): anieey. Sowernnet ti bebicers mwas not ‘ontex!: ‘Ante'a sonteace’ tor” ae 
“30: day: lal hels approval: Sone “ohief Property* fontrol- Noftioers - 
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v3 (993. } When a going concern is taken over, Military. “Goverimnent - officers: 
should: sae with any Military Government functional specialist officers interest~ 
| 6 Red::dn the: functioning.of.such concern. - When a going concern is ‘taken over, Para eey 
+ Government: off icers:.will- give to oe penser or persons’ in. ‘sharae STaperty: Control: 
“ta Lebter; of: Instruction: Nosielewtt os ; Mts 


(3940). “operating sponta ‘end casted ians shell be “austeueted + ees proper 
- and appropriate: accounts so that reyorts and: accounts: mey be rendered to owners or 
oto; higher, authorities,.. Where. Military Governnent takes control: of: any. business’ or 
undertaking. which: already: has .a’satisfactory. accounting system in operation,.the™ 
-existingieaccounting:. system will. be" continued.:.: If.the. Military Governuent officer 
“ éfdndsran, inadequate; ‘accounting ‘Bysten. ‘dn an-undertaking under: control a a tenors” 
- shareor. wil rhe -randl@: to: the. epinopeiare Property Control PEEACES eat 


fehl | (3952) Funda: received or produced by the operation of the rer way ie 
etelted® ‘in'iguch accounts or depositories:as are maintained: on its: ‘behalf ,' subject 
to: directions ofthe appropriate Property Control officer. Large accumulations of 

‘ funds: by! such: Larne ius el bse! = fag ehaeas we aNe Soprope tate oe Dontron.* 
officer. - . adh nadia es alii 
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ae “l3960 oe Gusteddens. ay to Spenate: any property shall: wave’ ‘no power, 
“without ‘the consent ‘of. higher authority, to alter. the nature. of. a business, or ‘to 
“sell, liguidate; incumber: or; obligate: the a ool or’any part of it’ Deyond the 
oeleey, course ae business. 
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aga es. (3978) Fees! ‘paid. to cusoAlaaee: and ailowanses? made’ to: owners or’ their’: 


. “these ‘ Aepantantart outs ,ofs such: properties : maybe’. continued ,” but: may’ not: be ‘reduced - or: in-" 
. creased: ‘without. prior: approval from the! chief Property: Control: officer.:” When: paid 
18 Or. Med shall | “sean a6 a ee BeRsHet the Property and its owner. 
a eet Bae Be : 
* : (398. ye “Under. no ‘eivoumtanosa: will persons who have been: panoyed from any 
2% office: ‘or. position because of the Supreme Comnander's policy of removal of active 
of een  Nazis:and- ardentiNaziisympathizers: be-employed: or.. used” in- any’ other: uate “An: ponncetion 


with the. ‘Property=Control Erouen of: serps Governmant. 


- ak bas The report. iioh: follows: on axbrief history of the’ Sse Control Peopean 

?. -otsthe: U,os:Military: Government: as” administered in: the. Ue-Si-occupied: Area ‘of Germany. 

{ -Itfindicates: “the: ‘policies, procedures, and practices ‘followed, and: the’ special’ steps - 
taken’ ‘to: ‘protect: the properties under’ control and return them to their rightful owners, 

Orr ‘ultimate! recipients.» Inv -the annexes are cited the basic authorities” ‘and, Te iaan 
sgialation. which. formed. ‘the. basis. of. the. “Property Control eit dave 
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e FuNorTOT OF. ROPE CONTROL, eH ee 
; in: ‘oseupations ee to Worl: War Ir, Propenty: Control was generally Limited 
ae ‘eneny:: war. materials.:confiscated as booty, and certain: other limited. responsibilities 

with respect to purely public properties. There was, therefore, ‘little or. no precesent 
for. erercieing: nepieote, over: er same of Pagal an bios oS 


pene of. ‘United. moc sues. ‘ani ‘ethan sahscentcs Sudsres: 
» Properties of the former German Reich, German states, etc. ; 3 ; 
Properties, of NSDAP members (Nazi Party members); 
3Properties:of. former. Nazi Party: organizations; « words 

‘Properties. of, 1.G.: Farbenj-=3/ - 

ie ete claimed: by. ersons who . 10st the’ property. under durees. 
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nes eptestiig: information concerning the status of ‘their’ properties ‘and requeat ing 

a protection. of their personal and real property located ‘in the U.S.-occupied Area’ of 
. Germenys-; Such letters were acknowledged, field investigations made, vient Control 
“aetion: eeken: where. eet and aii were submitted a the owners." 


Tee of. Germa sofftetele © , See we. Ate ce Sas 
pore 3. trp deoedtien ty: ah : : 
“oo yrege ls 2 Property: Control officers fn the fiela instructed German’ district officials 
oe. sdraw: ‘up, lists:of:persons who cane. under: Militery Government Law: No« 52-. These . 
- | Listsiwere: itphen: ehecked:-and Property-Control action taken where appropriate. - The . . 
_ Services. of. suitable and politically acceptable German officials, or:.civilians were - 
glsolobbained to.:firnish technical aid in performing the Pro erty ‘Control “function. 
se ATBESS ; rons were -olosely. Sely supervised. by Wilitary Gor Government Ge ocrineter a scenes” 
r “Control--officers,:and their work included: ‘locating all Grundbuecher :(Land Re isters), 
es jHandelaregister (Commerce. Registers).,: Einkommensteuerakten (income tax files), and 
other: ee ee in.the Kreis. (county)... ‘It. was the duty of ‘these “German. of-" 
£4 sand - -Le-in-reoords~above-1isted “and » ta: ‘aid in. making 


: sede co rae 


eesti meeorde: of. “the Reichskounteser's Office also proved extremely 


During hoi “war, .. years, 1999 to: “195 6 he ‘darian Govecnmnt ‘controlled: the 

sproperty.cof: ‘enemy: -aliens, ‘through the Reich Commissioner for the. Handling ‘of Eneny 

Property. (Reichskommisser. fuer die Behandlung Feindlichen Vermoegens)... In tke defini- 

sont seneny.” ‘Abdan Laie -the word eG Wes: poouereuee +o mean eoviad states, tare 
ther 


i and ie ‘property"sould: ‘be ‘returned: ‘to ne owner. with'e a: eereee 


te vate Le 


Shit 


: reomeies 70! 


ai typ yperot man. “Mavally: Tatngth was a: German, director or: ‘manager of. the’ firma, 

: Mortotheriresponsibie- individuals; The: ‘custodian,’ ‘after appointment; made a 
repertist9: he" Reichskoumissar once every six months. .On the appointment of a custo- 
ien*by tt -Reschskoumissar ;* hisiname was ‘entered: din: the Handelsregister. | ‘No entry, 


are wade in: the: Grundbuch’ with respect: to proper pies placed. under 8 


is ace 


Py oe 
see 0S QE 


So@hesCuria-Absentis: Law!is.an: one lew. whieh’ favor iden: for’ “the” appolitnent ty 
the: Ambsgerichtsra Sadan ‘court peters) of<a' ipa Seregstoen of! a Property . 
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, months) ‘were: made :to tha Antsyericht (4 istrict court). Where a firm or company was 
. dnvolved; “tha nae: ‘of the ethecer was entered: in the Teucdercetster> 


ie) 


Mga 


. Bowens s of. gustod tens “to Charge piohavty® 


: "Neither. the “Verwalter nor the Pfleger were permitted to mortgage landed 
ee on their own initiative, but with the aprroval of the Reichskommissar (in 
: $heicase<of.:the ‘Verwalter), +he_could execute a mort gace j in the. case of a Pfleger, | 
the:‘consentxof, the. Amtsgericht ‘was necessary (e.g., to secure-a mortgage from a venk 
required : to finance. essential’ repairs), - ‘end euen ee reces=3 were ‘then. RPee etRneS | 


Se ie: 
isarvice}: ar the inestao. ‘mach froperty ‘was seized and confiscated 
“‘fundex’-German“law, ‘been* administered by the -Reichskommissar. ‘ In+ 
“disclosed’that the Reichskonmissar's:Office.made*an attempt to appoint 
“grained, competent , and honest administrators for alien property. | However, the 
Security:Police: ‘were ‘oharged: with screening ‘the prespective administrators for their 
“political: cele ‘and: NO. appointment: ‘gould be made without approval from shat 


 Rignet a Secusty y. 
ee Ss 


Rte 4 


as ables were . not teken ante custo unless 2 they were. of exceptional value 


sf 


___ REPRODUCED AT THE NATIONAL ALCriVES* es keih te pt 


PROPERTY CONTROL——SS~CS 


‘the: pressure: 66: work:.in the Ro dchsibina aaah ta: Office, the minimum valuation was later 
—set-at-RM-60,000.. In general, business enterprises in.which the enemy .interest was 
“Less: than:50;percent. would: not: be: teken into custody. However, in many cases: where | 

a 7 the: eee was: one or Preseaicae the: aii abe anvereat: rule. was aibrecaniods 


my Brom the. ewes it can be: seen how iapartant: it was pees aon emus careruliy 
the srecords: of the: Reichskonmisser's Office.’ Fron these records,-. lista of properties 
oo were! prepared! for: distribution. to.Property Control: officers, to: assist them in the. — 
location of actual properties. First priority. was given ‘to. the preparation of lists 
of propertias.-in which United Nations' interest exceeded 50 percent. This was fol- — 
“/ lowed by the assenbly of all minority interests in German property.. Amore difficult 
ro) extise which a ia transferred. cee were 


MS tal, pinta ‘the: early: eee ‘of eeu Control. operations, ‘letters of inquiry 
jeevamgationals. OF: United: eee and. neutral nations. continued. to pour ine. On the 


pe: i ‘Ol.. “ware eueioned: +0. ‘penfonn: eectait: ‘supervisory, ad- 
and. Tocal- functions. in connaction with Property Control. | ‘In the initial 
“pariod,: Property, Control officers’were assigned to areas to act. es advisers and con- 
. sultants: (to: Military Government officers... Where sufficient PCO's were available in 
thisearly “period, ».they..were. also immediately. assigned. to. Stadtkreise to. perform 
meee. ae ‘ LocalProperty;,Control: funotions.:': Where possible, : -PCO's- were. assigned to. take, over 
Gaumeraumerne; et “vealkiocal:Property: Control: functions..exercised :by PMlitary.. Government officers An 

ae a Be. Po ey oa the initial period all. ordsy ‘reports, ot. 


pic agente: ta of: contre ‘useful: ‘to. the - ea. Forces: of. the Uaited 
SS ilonprestsettel for. civilian, -sonsumptions. Continued: ‘operetion ‘WAS, 


Kaen we 


|S9 £0) 
of 


: oy oa 2 segues send. posted. This 


“Bagg sneny eel « Mis Rupiness. ectenpaions eis ‘one.of, those. taken Sabo r onteel: aby Military: 
-Governinen t cpurstiant : t0.the Blooking .and: ‘ontrolof Property Law.(Noe'52), which has 
bed..and A jaadn. ‘Called - ‘tosyour attention, 2sYou are,’ of :course, . ‘obliged to 
ays andvonders, OM, instructions fen the: effect of: aw y: sboth.of °° 
' rds Of:..% 
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Falta fea rye ‘Vales: otherwise directed ‘or prohibited, tvenceet ions ordinarily | pS 
Ynodidentel: toithe*normal conduct of. business activity in Germany may be engaged in Me 
by this‘enterprise. - The’ responsibility for the conduot and operation of such business 
: enterprise’ rests‘ entirely: in’ it and-all:officials “and employees connected with it.’ No a 

responsibility for operations as a going concern attaches to Military Government by | ‘ 
- yeason of the. ‘inolusion: of. this: business onveryetee: as one of: those taken. dnto- ‘control 4 
. bY. pore e Government.! . 


' 


ustody was’ taken,‘ a Giessen | isoved: a by ML Stary Government) Ww was 

ed: and :made- ‘responsible for operating R Se e8er TINE the asseta of the property. 
fumerous*d 13 8° were" experienceds'4 ‘nthe early days of Property: Control in gst- 

ting “euitable%oustod lens. for operating businesses. ~ Custodians were, ror the. ‘most. part, 
“appointed froma iist* ‘elected by; the Buergerméister (mayor) ,:and- only: appointed after a 
e ~being® ‘certified: by’, the. U.S. Counter: Intelligence: Corps. Owners of properties were, in 
“many: to recommend custodians. . a Where re_such. “Fecommendat ions- “were. made, & 
“the individuals. were Amegiatelychecked end approved if clear of Nazi affiliations. 


“In the - Latter’ part of 1946," when respo sibility for. ctistody am administration: of” 


e8, the responsibility, in the firat * 
Bed ccracsaeae of custodians was cavee peaneterred ‘to said “authoritiss. 
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3, : Whenever’'d een ‘that ithe: cabtral ieet acta tcation: of” en ppeeutlng 

pre pert having’ several“ branches, ‘throughout: ‘the’ U.S.-ocoupied’ Areawould- result. in 

greater over-all ‘efficiency,’ “it was’ mde <the’ ‘responsibility: ofthe’ Land “Property Con- 
tronreblet (ia he ole “of the’ United“Nations:and neutral-properties)::in'whose Land 

the’ main oF t -important*unit*was“located, to take the necessary ‘steps -in 

3 hvother’ Land’. ‘Property: Controlichiefs, to ‘appoint’a zonal custodian 

f “Phe zonal custodian: had the-.same authority with respect 

B ranyo other? ‘qustodian® Tappointed: ‘pursuantito: Military: Government oe 

Wes “the: eralimanager.®-?-Hecould ‘not, ‘however, remove = 
Tene “without‘the-conourrence ‘of thd “appropriate’Land Property Con- 

al ‘qustod ans: were ‘furnished: ‘copies of: Military:Government: ae 

‘Tenet Aah hone tp and: euditing’ procedures, ‘pertinent +. is 


-B 

Piexplariat ions “and” ‘Instructions ‘$0: zonal: custodians =were ? given: by: ‘Tespons- [f: 

Ta! nek ery*Government” Property’! iControl: ‘officials, The zonal; ‘custodian’ rendered 

enselid aay seater for’ ‘the: "gutter éntorpriae: ‘Mo’a- very ‘Timited’ ‘Gegree, a similar Be 
a a tn. ‘Buch. SRB PGACSD 5. 


ae pe Seni ility of. having inter-zonal custodians. sppointed ‘for United 


eee: ey 4 


rolyeo avtatliahet by: by 


mn 


rot at aithe!zone statics ‘the -medii fof fice’ "would" ‘act ‘as 
‘theta 


16 
~~ baeis 


eof the tHain‘office® being located ® niéither:zone, ~f 
ing: the ‘nce’ “importantTunit ofthe‘ ‘en fexpriseibecam 


0 conic of ‘the parent. firm.” “Where. branches’ ‘existed io mere 
the: eed: fora 


oe 
Bis 
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pustodtan’ ‘extateds © «Zonal eustoddans: consolidated the reports in their. zone and then 
forwarded” said zonal report: ‘through the offices: of. the appropriate Military Govern- 

. mant “to: Sbhe‘tinter-zonal’ custodian for’ further. consolidation.).With respect to manaee= 
*. ment’ ‘policies ;"zonal ° custodians: were’ permitted to ‘communicate’ with each other. °..Eow- 
Mbbedal ater atts ‘action sould: be taken ‘by zonal custodians. on inatructions from the 


‘2 govartinsat-Propérty’ Control: mitnoritiess: ‘<The “inter-zonal: eustos tan: ‘had to.:be approved 
“sb: “both the-UsSs!-ana: U.K," ‘senior Property Control authorities. ‘By: nd Lolelraag ee a: 
“mare” ‘uniformandef ficient menscemeny lead piresned: * ; : eee 
ne ee GRRE Seto bast Stee ty: 7 ‘ ay Ae em 
: Ina few: instances," eimtlar: errangenonte were: made with ‘French Property 
-©gontrolt ofr iétals.: ae ae ar er eres 


ont ‘tae Holonaut, 


- Gustoddans. crety rule,” /however, was: later modified in pert cases where pene 
“for modification was ‘proven -and approval ‘of :the- appropriate Military Government. Land 
‘property ¥Controlchief:: ‘obtained .*= “The ‘only exceptions made were’ in :cases where numr- 
‘ous’ “small ‘properties ' ‘were under ’control-in a particular Kreis,::the- properties did not 
SS ‘yequire ‘the ‘services“of a full-time: ‘gustodian,” ‘and were not -large ‘enough ‘to pay. for 
.S'guohYeervices:* #31In/suoh“inatances,’the’ CAH (Civilian Agency’ head) was. appointed ae 
etistod dain tfor group ot auall rose paid. @ minimum ‘fee. : tas 


7 ‘the! focegotig ‘pages, ¢ istediane: “hia?'t0 ‘be i jmpartial, bolas 
*Yloadlyecvoptables Seffioient : honest, :and ‘sooperative.:. Once. they:were appointed, it 
. wes: ‘the Pollay*of Mil itary ‘Government ‘hot to:remove::them providing ‘they had the above ! 
Rca ee ORE ere Nuenever ae wes: ‘discovered. eet custodians: oe not. measure 


Uajtod atts teropenty" Control: chief;'in the case of German properties, upon recom 
panded ionicrs he" ‘German ‘Land 1 Propert hearts rele 4 . 


affective eimod ial: “action ‘lara raguirel he a 
Sor spregery iting ‘theproperty“untal “41 <atfeould: 


‘system-was’ “ ohanged’ 
“Control: ,Fecordsiwere es 


schowever's ‘thatthe an syatem:of 


A916 
: ‘The < ‘tine ‘lag 


Feindntetrativelyninnorkeble; { a a ‘oumbersoms ,' Pp fend: psmprestiset: 


Since’ ‘property’ Control responsibiiities: were “to ‘he: ‘transferred 
“Malt! of “1946, a: Program. asinatituted “providing _ e 
fathe ‘ascountin “Land “level’-t*Each:Land Property 

{: toveet: “up fan vaccounting® sections “and 26, takd iateps:toa: - 


REPROCUCED AT THE NATO Sal AE 


PROPERTY CONTROL 


aainiuum of: “eonfusion.' ‘After transfer of responsibility to German authorities,.the . 


scoouieine? ‘function became the’ joint peepee thal thy of the. Land . ntrol . 
ea: German. Land :-Civilien Agenoy. eads. - The benefits of this. change became 


“umsdiately-epparent Wore! “Beports | ‘Were! p rece ved, Bitring shorter Antervals.:. 


e Br her Dias 
iy ad ay Thy ie 


ea Fromdduly 195 aintdl: early 1946. no. ‘effective. re program | was: a0. 
“oper Ty1946, a Standard: form'for. “Yeporting receipts and disbursements ‘of 
» properties;: ‘other xthan ‘business enterprises, was devised: andi distributed... In October 
“1946,: standard-profit and*loss statement:.andbalance sheet forms were devised for . 

* trading and: Manufacturing. enterprises, and'directives which prescribed the use, dis-. 
~ position, aniireview -of .these: standard:-forms:.were promulgated.-.“ In. ‘general, German 

- Land: Civilian: Agency" ‘heads were made responsible for the: reviewing of: financial. state- 
ah - ments On: ‘German’: ‘properties, with over-all supervision remaining the function of the 
Land! ‘Property. Control chiefs. ©The. detailed -review;of financial statements pertaining 
to properties: ‘of. ‘United Nations ‘and neutral ‘nationale, Rowevery Pemained the respons- 


Beatty 


‘partags’ ‘ofiindepéndent. ‘public aesointental dn: ei “various: eg the timely submis- 
‘sion spf; ‘amnual certified. statemsnts.:vas:; extremely. difficult. :-In.addition:to the fact 
‘that numerous? ubl ic: accountants.’ ‘were ) Adaquelified-because of. political unreliability, 
‘additional dirfioulties :ardse: from ‘the fact that: public-accountanta mst. spot check - 
‘inventories ‘at:.the year: end: in order to be able to certify their. statements. ‘Most 
“pusiness’ jenterprises : have ‘a fiscal period. coinciding with the calendar ; iyear. with. the 
yesult ‘that:the‘limited number of qualified accountants could not prepare the neces- 
Bary; numberof statements ‘on aie Therefore it was decided ‘to, dimmbeheas all available 


OL; operating; statewsiis, submitted, : Speen 
iesopecty: ‘Control. offices to determine” speedily’ those properties 
: atlos and; ieee e ropenesae poet te at: a powell “h se volume. of 


ak Seneh tal) spree ey: Sc mre mecoms,, 
he. enief i aria t Controlzofsicers'; Fy 7In- +his = 


ie aTkabtiit ty-as-indteate | 
ary: Government nt’ directives eubemztaen 


“REPRODUCED AT THE NATIONAL ABORNVES? . = ¢ 


aS 
sy 


PROPERTY CONTROL 


Saigo ote 


ark 


RS 
3 “ce é YoueX cele ‘of. “ansets;: and - E088; negligence...In many instances proacetiiod of .custo~ _ 
* ie eae for, violations is listed. above. resulted, in large fines and. prison, sentences... It. 


r and ‘thats actual: ‘vieitation, ‘and ‘physical. audit. was: an. ‘excellent, means. “of, aocaretains, 

" proper. panagensnt a and, operation... A. routing, ‘inspection. in, Augsburg, . for. example, :. 

: | indicated: athe ; 
fim. 


Tiesanes 


seats 5 right 


wea 8 
sealed 


Tenet 5 


_ from: the" The This,.0f, “eourse, . was. contrary. “to. ‘Militery: ‘Government. “directives. "In 
. additions, At. was, f jhe. custodian.made ‘a. loan of .FBY 30,000 to, himself, with 
, whigh"be 5 establisted: ‘another ‘business. ‘Fortunately, ‘the property: controller was able 


-> $0" have “tha RM” 505 000° returned to the. ‘firm. thé. business. purchased with the RM 30,000 
fe was: ‘taken “into” “gustody-on ‘the. "following: the assets aera and the custodian Was” 


& skoplaced by, en, inpertiel Deron, pee ae Sasha dale 
Ls 3 Bret: are reba “ i ate te Be : 5 i 
ig FOP. ermal eCivilien : 
yo ans 


ait ah mie cetetes i tanh Agency” offiess’ were “exemined by oMGUS pose control of- 

m ficials';to.; ‘determine. whether . ‘the. properties ; ‘under control: were. ‘properly, managed. and. 
"that Lreoords* were: saveadlable,.. giving. adequate , details. pertaining to operating proper~— 
ties, Tena"y meee a°systematio inspection:of..such properties..was being-made. . Business 

alysts a, 9508 ‘ed upon to: submit, formal reports. pointing out. ‘discrepancies, week- 
oe Ste make ; ‘suggestions for, corrective. action... + As ; & general; rule, it... 
‘ths * jivilien’ feeney head” ‘offices were ‘efficiently managed. -and ‘that. 


apne bait he pe Ady ve CEN a 
LEE EAT Ge eee laa eee ee 


Einnnelelintatenente etc.’ were: being: followed. It. also ‘appeared : ‘that..all CAH offices 
‘maintained’ complete’ records: pertaining: to shodians. ‘Considering the handicaps under 
. which? ‘the? Civil fan’ “Agency offices. eperered an lent-Jjob..was: Gone. : ‘Many. CAH. of- 
eee essential office: pc omaigl i addition, in the winters of Facer arid 1947 


‘over. 


ae 


Reet» 


cis Oren mere i 

gi nneleny te Control ‘ghiers, ‘were. alee. Anstiusted, ‘to: ake: ‘paricdte: oes 
; ey een ‘Oivilian’ ‘ Agenoy. offices, of. ‘which. thare.were. pproximtely. 240... 

re! is )ee These “Inspeotions: ‘proved extremely helpful... Such: questions as 

ore seroery is vires ined . a versonpels.ad¢ausdy © of. office, Loe mat “and. BPpace,. 


‘to transfer “it 

tian ae tes ara) iar cases. 0! tates ‘Netions'e 

8)" 2 14 seen o ivi tan Agency fad ALCAH):. (in icahee oh Gepenins 

- exce sane ing: 3 ¢ months normal cash ‘needs. .of,.the, business... The, provision. was; 
+. pas tiin the. event. that. ithe., custodian. required : ‘such ° ‘cash for, Mine gee ex= 


Tou te 


7 TAGS 60 . 
ures sappiication | was 1 to be, smade ,t0 either, thet IROL ot or, the ToAHs 


Sjen so AS 
ar oa + ree 1 “f Bawerd seek 


atin ste 


gsi. the vimoly, mepaetlig ok £ property, ‘canon. eSunueertcdas a 
os Nitine syotes em vas. ‘installed* ; in ‘the, warious LCAH offices:, This System. was 
re sedy. ‘onpiletion. of, ‘Liats ¢ ¢ irsper tie, under’. control. 

370 
he. 8 
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L 


umerd apecific proposal for the orderly 

isposition Board was concerned with ultimate dispos 

a ‘of’ "properties, regardless: of ‘the agency responsible for operational 
nd al plants On ee accounta, 


* TSS 


ander 1imited: ‘heenedig provisions.’ ees 


er. “eareful atudy of the: problem, Sei heery' Government’ directed fhe: 
Taenderrat’ d/ ‘to'develop plans for’ assuming custody and supervision of mst of the 
prop der Military Government. control ‘(excluding,: ‘however’, properties of ‘the 
Reichsbahn, he’ Reichspost, ‘and the. Reichsbenk,’ external assets, foreign exchange . 
assets, “and arbe Laings).° “These plans were ‘completed ,” approved by Military. 
é sen nt a put: “into effect’ ‘by. the middle “of June :1946, when most properties — 
er “oor tr “transferred” to’ German authorities ‘for’ oustody and’ administration, 
Bud. ect tole tery. Government ‘for polloy® directions Properties i esmence to any 


‘property - patie psa 1 sibilities to’ 
“T) ne wit ‘altitary Goveranent ‘policy andthe recomendation 7 


REPRODUCED AT THE NATO ‘AL AF Ones ee . 
‘ oe dee “4 


a: Ae dusk tas Sa 


PROPERTY CONTROL 


ohtef » Property Control sca: in mattere pertaining to properties of United Nations 

'. and neutrel owners and those properties 4n the duress category. For example, leases, 

- gustodian contracts, certain extraordinary expenditures ‘required the alias of the 
Tand ie teak geet chief. 


EF Gh sa hele ao the ‘latter ‘months of 1946, similar responsibility was transferred t6 
vm German Property| Control . authorities fae Bavaria and Bremen + 


: arnme atody— % 
é Likewise, thé final step was g 
NEMS prose f Property Control. accounting functions. 
After ‘pri. 1947, ‘the only edectatis ‘records of properties under control: which con- 

- | tinued to be. ‘maintained: by the office of the chief of the Property Control Branch were 

a. ‘those ‘of properties under control din the U.S. Sector of Berlin. © 


: ‘another. atep in line with the policy of decentralization of the Property. 

Contr: functions and as a result of the transfer of Property Control responsibility 

to-German . authorities was the method of handling cash belonging to properties under 

= control... - Under - ‘the centralized oontrol in effect prior to May 1946, ieee, before’ 

oa “transfer of operational responsibility to German civilian agencies, all surplus cash 

a Ot: “properties: was transferred to the Frankfurt account under the. control of the ohie?, 
“Property. Control Branch. All such cash was ret to the Laender: in : 
“which: euch: ‘funds_o was deposited, under the decentralization program, Sa 

a central oas) accounts ‘under the control of, the Land Civilian Agency heads (German 

. authority) | and ‘and’ Property Control chiefs (U.S. Property Control authorities), 

depending ® ‘upon: “whet her * the cash originated. from German properties or United Nations. 

: “and. Veccwrd properties, resyectively.- “The: amount of cash: returned to the Laender early 

4n21947. was in’ axce 8 of FN 60. million’ ——— ; 


On 2 ‘Jue 1948,"e a program ¥ was Benioeel eeeuiaias for the ceagiate liquida- 
‘eve at oF . the eared Control and External Assets ‘Brench, Erevan sy 


une Sire there were. 95,496 Sates of pr apbeate Skee control with an 
ra ‘RM_1O ie eerora ded in these oe were 2 
ith respect to duress. 
final ad judseation. of the sase 
ovided for under: Military-Government......... 
en /z2%t aa therefore, the "primary purpose. of the Liquidation Program to 
i control; “and! return ‘to the ‘German economy, during the one year. period, all 
655785 units with.an estimated value of approximately’ — 
he. program, briefly, aeorited for en all-out: effort and: accelerated 


"REPRODUCED AT THE NATIONAL AZEPNWES" ; 
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Properties ‘Subject to. Disposition Under 
2” the Liquidation’ Program: 


; Re . i As Number’ of. aoe timated ae of _ Setimated ae 
a _ Reason for Control __ _Uaite = Value - Rl . Units Yalue- FM 


: Brenan ©2925 ~ Lyuss.n6a,635 615 
a . 2 46274950,687 oe re i ae 991.595 .570 : 
ee ere as "598 == 16,778,605 


: - 642,505,158. 346. . - 268,926,219 
= 36127.10, 884, AT 28967526947 


950,160,961 =. 
4741394,188 By bya a 214s 7h9 012 oe 
515.296,119 “".- 50,157,170. 


as eae not: ipted.as, Face de are Ancluded in above figures: 4 oo 


ee athe Liguidation orien also’ provided that 3 ‘numerous ius of: . 
ie the “Property Control: end’ External Assets Branch, ‘Property Division, OMGUS,. be oan 
ferred!to: :a: central. German ‘Property Control agency. Such an agency. has been 
7 “established: in‘Munich;: the directorate. is composed of the. four LOAH’s in the U.8.- 
= FEpbes Tee ‘is’ ‘their: responsibility to promote: uniformity. of practice in the four Leen- 
der, to: "make: ‘Yectumendations to Military Government, and, in general, to, continua - 
‘existing Property’. Control policies as indicated in MGR Title 17. Requests for inform- 
- t4on’ pertaining” to" properties under control, or which were under contrdl, are to be. 
< hi “organization. - Military Government Property” Control offices at: ONG TS 
: e been. ‘Liguidated.4.emall group of property specialists, as of 
to: the: Office of: hee Koonomics, Mariner. It. is: the. perese : 


ely; su equent: to. the onli of, sitters: Aovemmont: ‘Law. Nos 3 iy 
= Oe 2 A per 94 a ‘the cy arose as to. whether or not 


. 
- : ? % 
. : : A 7 z : bse 


on PROPERTY CONTROL. 


; ste: more than one year from the péptunn of the occupation, it became 

‘nereasingly apparent that. non-payment of pre-surrender debts, and in same. instances 
‘taxes, contributed to économic stagnation. Numerous creditors were particularly hard 
Bit through their ‘dnability to collect what would normally be current receivables. 
‘e Municipalities, ‘in many instances, were deprived, of large tax payments. Most of the 
‘a  peasons” forthe deferment of debt payments ino longer extSted in June 1946. - It was 
H.. | now possible. to determine the status of. cash and bank accounts, determine the finan- 
co cial condition of ‘enterprises, block payments and funds where required, and: establish 
i the validity’of certain claims and debts. Ths reason no longer, ‘existed for the freez- = 
H «: ing of Tegt timate: debts due ey solvent debtors. . - 


AMBRE Ys Te Rh 


an te here: was’ aiso | an ‘increased tendency among the German seas to refuse 
as legal’ tender, .curréney (the Reichsmark, Allied Military ‘mark notes, Rentenbank * 
“ notes). in? ‘satisfaction ‘of debts or as consideration for transactions. To dispel all 
“doubts,. ‘Anéndnent | No. 1.to Military Government: Law No. 51, "Currency," . was issued. 
i This ‘provided: that debts, etc. could be satisfied *upon falling due, by payment mark 
; = for mark,®: end that the creditor is, in all cases, bound fo accept such currency at 

k -4ts face value in discharge of obligations. In June 1946, therefore, instructions 
a cf ‘were issued: permitting custodians to pay debts which were incurred legally in the 
ae normal | course” of business providing there were funds available without. substantially 
impairing ‘working’ ‘capitel of operating businesses or encumber ing’ non-operating proper- 
 tdes.* ‘Payments to a creditor whose property was subject to Lew No. 5. were to be mate 
ae ‘direct: Caele tranefer to the blocked | account of such creditor. . 


Bit SOROS 19: ORR EL RTS 


a omni lg eo gS eS int ee 


Oe the AS a By NCL 


gach saul 


wns The: ‘payment of pre-surrender debts of. properties contieedted under Control 

ae Law: ‘Noe 2 was ‘prohibited. It was felt that. confiscation of these properties 
ada. ‘not “necessarily. dnvolve’ assumption of debts. However, current obligations of such © 

properties which were operated ct ‘the authority of Military Sorernment were 80 


Law: Noe 52 which: provides for the removal of - ‘the restrictions of 0 Law Nos 52 *when 

Otherwise *authorized*. by Military Government. ‘The use of such properties was restrict- . 

ed" ‘by! virtue of their confiscation under Control Council law No. 2. Military Govern— 
rized Bd normal poperet son of many of such properties an order to meet + 


, mn some instances, 
dearer ‘were uate: ‘by! British gutiersi ton ‘and’ such debts’ ‘could: ‘be paid with | 
prrovals, : “ap ‘the ‘debt was not. dncurred | as the” ‘result: ‘of war contractBe 
} however’,’. made ‘no’: ‘exceptions: and only ‘permitted. certain payments: to: be made. 
‘furnished: ‘after’ ‘the ‘beginning of ‘the ocoupation.::“All transfers’ to ‘the: ‘Saviet 
Fecreened | ‘at the Berwin § Stadtkontor, ‘Bank and were, made.’ orough Reiehsbank: a6-. 
Alla . 


Da: those: aa eae: where .4 ‘firm Vocatea’ dn‘ the Soviet ‘Zone. ‘hed ‘pranches’ ‘in| 
=odcupied | dvea, ‘payments were permitted within ‘the: ‘US. Zone +o a ‘duly author- 
representative ‘of the ‘creditor.’ “All questions of doubt were referred to the of- 
.C ‘the chief. of Property Control Branch, OMGUS. ‘Laws ‘adopted “in ‘certain Laender 
in*the: ‘Soviet’ Zone provided for the nationalization of certain industries.’ "‘In’some* 
such ‘enterprises ‘also ‘had branches in other zones.. Inasmich as it was not. 
known ‘whether. such | nationalization or. socialization would be recognized | inthe U.S.- 
“areditors were lees! panting clarification of, 7 


ary 
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“Boards. of. Supervisors. 


- - oe “the. sbpotntmant! of, Boards of eipecvisars (Aufsichtarat) for ‘German firns 
“under. “control” Was permitted. German lew required joint stock companies (AG's }/) 
‘and: “cooperative | ‘associations to have a Board of Supervisors. In the. case of limited 
~ Lability’ ‘companies (GmbH 2/), a Board of Supervisors. is not required by law, but had 
/ tobe. ‘formed: ‘where the Articles of. Association so provided. There are certain funda- 
_ mental. ‘distinctions between the powers, duties, and authority of property custodians 


en at apacarty: and ‘under. GR 17-815: (as of March 1947) they bad full powers 
“management-and - direction of, seized ‘properties. The Board of Supervisors ‘of AG's, 


jalled. upon ‘to conduct’ lawsuits : on their own behalf or on behalf of 
a They ‘oannot’ exercise managerial functions. With very few exceptions, 
custodians: and” boards were very; goods and conflicts were few. 


ditures. ‘ineddent. ‘to. ‘render patentee ceca and repairs, eet ien. of 
+ purchase: of new ‘equipment and machinery, etc., were checked by the 
for, basic: soundness. Details of the proposed maximum improvements ,: 
her. "with jatimated, production. after the improvement. was completed, were then 

ed? $ dustry Branch,’ Eoonomios Division, Land’ level, where it was determined 
20%" the’ ‘proposed. improvement conformed to establish over-all policies on 
prod Lone” .If the. Economigs Division approved of the proposed improve= _ 
- LPCC.: (and at. a later, ‘date: she. ‘aes was authorized: to approve such moaseet: 


“ rae tery ‘Government. ‘to: ‘cancel. such leases if: requested by the owner 
er ¥e were. poten decontrolled, or, ‘in: ‘a case of a trad of Nazi- 


ents 4 urred by. the - ‘leases.:; _ Leases. were, “of Course, | 
he lease. or.. WAS ‘a. party: to 4te. Leases: ine | 

:not subject to the foregoing . 

instructions of. Information. Con- . 


at 


ol: ‘newspaper. “doonsecs’ were 


he J 


ts'of real. Btate “and other ‘taxes were made where. eee “tn. many 
t produce | sufficient income. to. pay the taxes. 
authorities: were “instructed to make errange- 


a eesary. xpenses required te prevent £ further. deterioration of fa ee . 
segs ep cu ,re 


PROPERTY CONTROL 


ae In many - sistaticad. it was found that taxes on real estate were ‘ieite pata 
‘on. prewar assessed values, in spite of the fact that such properties were considerably 


ig y) a ” damaged : ‘by bombing, etc. Custodians were Anstructed, in: such instances,-‘to: apply to 
2 Imited. property: tax. authorities for a reduction in the tax/proportionate to tha damage © : 

e. bub had sustained. : Although some relief was obtained, local German authorities: were iciaiatieed 
in , a ra alow in pene Te-essensmente: a EO CUBEIER ER: os 


Every ‘etrart 1 was ade to see iat opert ise “asia sented were ailoquately 
Sovared’ by fire and: other hazard Ansurance. An investigation indicated that many — 
properties ,:.even though : completely | destroyed, were still covered by fire insurance. 
Property. Control: authorities ware instructed’ to establish the necessary procedures to 
determine the. type and amount of ‘insurance necessary. for. ‘adequate protection of all = 

: properties-under control... Ih those cases where insurance was not required, the 

- policies. were to be. canceled immediately. | In. many - instances, the only insurance 
— in: ‘dase cases of. Yacant aos eure was apa Ans UreRGe : 


ye Nuieirous. peepee i, awn: by U.S. ‘watson’ were’ taken ake Property Control - 
and custodians: appointed. to menage’ said ‘properties. ‘These custodians could not, how~" 
ever, “under the "Trading with the Enemy Act" receive directions with respect ' to the 
sonduct. ‘ofthe: cbusiness (trensactional communications) from their owners. ‘They were 
permitted: tozpend-:and: receive the ‘business information only, such as balance ‘sheets , 
and operating: ‘statements, through’ OMGUS . and: State Department channels, : and. such com=- 
munications. were called Pnoa-trensectional busters POMRT SAR tODe ; 


improve U8: businessmen. vere. allowed: i: entee arta 40 Look after. their 

€ property, ; under, phe *Srading: with the. Eneny Act," they’ could. look but: not: act, ac 
oould: listen. but_make ‘no. decisions. © ‘In June 1946, the Treasury Department issued — 
standard ‘form Treasury. Lioensé No. | W-2857," which relaxed to a considerable extent 
certain: “provisions: of. the, "Trading. with the. Enemy Act*.. with respect to businessmen in 
Germany, having | a military permit...The license did. not. extend to a.U.S-. owner. outaide . 
zwho- haat to communicate a business decision to the ‘custodian of a German 


‘Treasury ‘License. No. 2857, although of great aceintanse as it permitted 
aepeihey with. nal ay ee with rei se the: adore a 


without; proper; Bctreet ation from, Milstery devernnent ‘Property’ Control ‘authopié ess. ae 
Suits, in- -German: cour x 
from’! f German: ‘courte: hth Article T,. “Section: 10. b icy of: Mat ary, Govern- 
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ate “TITLE 1 Sh RE ys ST 
PROPERTY CONTROL : ; : ; Dehaltions under MG ae Noes: 


yeu “Os : 
“Persons” shall mean any natural persons, collective persons, 
jurlstie persons under public or private law, and any government 


: ‘Boope of Property ‘bentzeh. — Property Control concerns the ; ; 


etiablishment of onal over the properties of persons and organ!- . 
ations set forth.in'- MG Law No. 52, as amended, and of orgenl---- 


“zatlons’ set in the Appendix {0° Control. Council Law No.2, and .. Including ail political bee Svlenn publte. corporations, agenctes, : ‘ 
such Bont #3 may.from time to time be specified in directlvas.. “>, and instrumentalities thergof., -. ; o ’ 
* Pro} Aromat = considered . an Interim measure - pending gnats: -_ oS A © . : 
“this rite will be ‘interpreted to abrogate directives: - - “Business enterprise” shall mean any. pereon aa above detuad 
of: Cee UCON, “yelative to the control of property of United chgaged in commercial, business, or public weltare stu ws 
 Natlona peer Persons:and those assimilated to them In status =~ Ee Re ; 
(UNDP's) wi 


f Occupation. in; Germany) .. Coe WNT oe ‘ , : : 

: na . 7 A “national” of a relate or "government shett mean a mitjuct: 
cluzen, or partnership and any corporation or other juristle person 
existing under the laws of, or having a principal office in the 
‘territory oh such atate or sovernnent . 


MTA Hh dente 
. + “Germany” shall meen ihe "area “ conatituting “Das Deutsche 
‘ Reich” as at existed on 31 December 1937. 


; V8 


‘Property Funds, _ Pose ‘tends are, ‘funds received asa 

ian of exercising Property Control functions. Property - funds 

. donot Include bank or other accounts existing as separate entitles 
(ive, accounts wholly unrelated to properties under control) nba 

‘+ are blocked or frozen by MG officers exercising financial functi 

: Only bank or. other. accounts belonging to a property or individuals 

whose property ls taken into Fovpeyy: Control poaeas, are con: 


General. — The “objective of. Property ‘Control | a to ensure : that, 
pending. ultimate disposition of property taken into custody, such :.° 
property will. be.safeguarded and maintained without substantial ; 


ae 


Ay “Objectives of Rropesty Contest: ‘The: contol» Ot property ls 7 : 
omenent ‘step ‘in” accomp! important ‘ultimate o veg of. 

the - occupation, ‘ including’ denazitication, .demilitarizailon, ‘con- © sidered as propery. funds ; 
comitant, delndustrialization, restitution, reparations, and relief. In... >, 17-119 Ee See ee Pe 


st 


_ Propertite Defined,” ae “2% : ¢ 4 


zatlons from ‘positions :of power and:influence. In accomplishing.’ An voperating property” Js any manufacturing, sales or 
restitullon, ‘reparations, ‘and relief, control is taken to. provide | - __, service enterprise undor Property: Control which utilizes raw 


ulumate’ ald to Nations and eee who were, victims of Naz! materials, inventories, labor, and/or ekdiiled or professional 
: Soe fs services in its normal business operations, and such activities 
ee i Pats tieh Ot poten rea source of ce gel ala ie in- 
; a ee ‘ come, @ term “operating pro. 0 ui any 
WR arent Sibi . hla Tie sete forth th objecuives, and ‘s" . ,dinagtive business enterprises of the-categories described in 
followed by.NG officers in the U.S. Zone In the supervision of and ae the, preceding definition’ which are potentially operative. 
the control of property. It wilt also govern the German authorities = aN ag a Ceaested ony: rae viene, P cen oe 
ard and operational management of propertis'for /\-.:. . . - the Director, Finance Division, through the CPCB, under the 

: ‘i aeons of a duly: appoloted cus 


ae i ‘Manufactaring: Steel mills, . canning tactories. é ; 


:  Q) 8 vc, 4 Wholesalers, retailers. ae 
ft May 1946, “Transter of Property ‘Con ~ 7 @). Service| ~ OT) Y Banks, Soesranes companies, public ac- 

‘Responsibilities Te cirssterttones und: Wirttemberg-Baden fo . counting firms , etc, 
Land at nance Ci, OMGUS, 7 Juna 1948, “Transfer ot: Jb “Other income. cae properties” will include rentable 
apons!b’ “He: ¢ Lan properties, securitles, patents, trademarks and other aspects of 


a similar. nature, All income producing properties other than _. 
thosé included Under par. a abave will be ncluded.in this . 


of the. US poorly of transfer. of responsibility relates cme 
custodyiand ‘administration ’only: disposition ‘of ae pein’ “property, « : 
NLity “subj the’ regulations” se A Pee inci reac peepecty dias copay cae 2 
*" gantrol which due to its nature or condition cannot be ex« | 
,, pected to be used in business or proces either rental income 
or other ‘inconie of ny, Geecription. :« . 
Examples: :\_: : 
(a), "Business silabiishaiente “apartmedt’ houses, or “awe eC 
houses ch are damaged beyond ‘and uae so 
@) ~ other Lott anis lassifiable aa renee or r other _ 
income. p rodicin; . Aci : . 


i ; Property Cealedl = _ “the term oPrabecty: Control” Sas the. ie 

ee peti at eens) in and over ; 

ts catego: of property of persons organizations described and - 

ty Cale?, Property defined in MG Law No. 63 (sco MGR 23-392), the organizations set: 

Property: Contral Breach BCPC, ia the yecond senior ;Property forth {n the appendix to Control Council Law No. 2 see MGR. 

Control Officer, : 1S, Za 23-121.2), General Order No. 1 and supplements thereto Issued. - 
x ae pursuant to MG Law No, 82 (ee MGR 29-832, arough 22-321, ine Seed 

and such other properties as may be- made 1 subject to Sooty oe 

— to time by competent | thority. - 


"What Property: Control Includes; :— Sopa. Control" may 
clude use, possession, custody, beporent protection, title, main- °' 
tenance, conservation, ‘supervision: and de® ted through 


‘aking Tite — Property Contro 
tle. to property, 


the’-type of control im; 
oa tet 


Agency”: Head, 
Agency: Head: Le gegrreeree ‘the a 
ey 


therwise: apedilically ineated by Midwary | wos 
In elther . caa¢,- local. determination. is desirable reveal ee: 
control to be exercised ma ‘vary according to the tare and 
circumstances of each ¢, : 


"REPRODUCED AT THE NATIONAL at ‘eoeuvetes ‘ 


. 


oy primar ‘Dediinn = Pro rty “Control will not be eieciied 
\OVeE propertées not embra: in MGR 

cifically og Nore By the CPCB or directed otherwise in the 
» Reguistions 


U.S. occupational forse and Military Government, even though 
ch “properties * 


Application of: Docirine - he Certain Bituations. ~ tn. the ab 
sence of instructions from the’ Director, Finance Division, th 

of ‘Control do’ not apply to the following: 
‘: a. Operation of: rallroads. by Transportation Corps; °°": 
we Operation ‘of PTT: “equipment ‘by Signal Corps; a ee : 


and-billets?’ and.” 


ideposita.in banks or other financial institutions, or the block- 
ing ‘of ‘negotiable instruments such as securities, bonds, etc. 


pro) jes normally taken into. Property, Control custody and 
ts soe through aut them ae control. - 


. “transforred 
* end . daspection™ by: and : 
% Per: attainment’-of ' MG : objectives, ° 


Sublet to". such. ‘substantive, rules, 
be’ estublished iby’ Military‘ Government’ and. to: Seomplance .: with 
‘Miltary’ Government ‘In ‘respect to’ on. and ‘reports: . 
As-part of the.’ ‘transfer ‘of ‘administrative responsibility to. 
German governments,’ they are authorized: to. develop. their. own 
ang: for. administrative: 
titted :to the” Property ‘Control - 


or approval 


ta‘ ndequacy | 
of-euch plans, it.is necessary to provide an administrative ayatern, 
and, sthose sections’ in‘ thie‘chapter. which: deal with administrative 


“peading accep cael 


stance ‘of a. modification, there 
Land, 


jes, curectives:: 

jects," whining at OMGUS or: Land: be 

mitted= “through | the: Land. Director of: OMG to the peyote 
: 2 LP CG.te the LCAH,. their. 


Pe Reapensiblll aR of 
cones et 

: iid ogi oe 

"the: ae 


17-300 below unless spe- . 


‘would cera come within the scope of ‘MGR, . ae 


“a. Control ‘over foreign edie cue the inming ‘ef ae 


-Which "are not’aasoclated. with ‘real-properties or- other — 
ch are adequately safeguarded and no- practical goln ; 


‘Transfer to: German ‘Adraintatreticn: | “Authority: ‘and ‘reaponsl- 
‘billty “for admintatration : of” the Property Control program has: _ 
been: to German authorities” subject | to observation’. ~~ 
‘Teports’ to. the Property: Control: Branch : 
‘Authority. over - 
; governing property control has not been. trans- - 
¢. German: -authorities,’; The German: government’ in: 
ie U.S." ‘zone ahall have the responaibillty: for. ad-- 
as .aréor: may < 


eanieation and: operation t9.. mb:. 
Stermine 
toeccomplish MG ‘objectives Pending the submission - 


-detalls >of organisation :.and ‘operation “are'‘continued in “effect 
uate plea 


LPce,. Hie duties include. the . 


PROPERTY CONTROL 


‘b. Focal, Point for Field Operations, — 

The LCAH will.coordinste Property Control operations in 
the field. He will be reapdnslble for primary instruction 
of personnel, with assistance of the MG field staff, and for 

* diaseminating to RCAH'’s and CAH's, regulations, orders. 
~dnatructions. and information generally, and implementing 
such advices as necessary, The LCAH will aloo approve 
_ custodian contracts, leases and releases ‘of property, “and 
. sales of perishable property, within existing authority and 
nae rtp to any general restrictions in these, Regulations, ei 
ce. Files, — : 
The office of the LCAH will mointain’ files ‘of preserved 
_MG/PC: forms,. custodian contracts, prefoig phd ledgers, cash 
ledgers, audits, reports, correspondence, investigations, Held 
Haison matters, and any other pertinent records or documents. 
(a Accounting Section. -—- - . - : 
vw. The office of the LCAH will’ ‘include. a section, and the 
.,.' facilities therefor, wherein necessary auditing and accounting 
. work may be performed. 
e. Special Provision ae ~_ Protection ‘of Property of .Allied 
Nations and Neutra’ an 
The office of the LCAH. shalt also provide special tactities 
for necessary protection and contro) of property, of Allied 

Nations and- Neutrals. and their nationals. 

i. LAsigon with LPCC. 

- The office of the LCAH will be ‘considered the Halson office 
through -which Miltary Government et’ level will 

* exercise such supervision of Property Coalto beuavps alin - 
as may be necessary. . 


Inne ’ 


Duties of RCAH, -— In caiiaeal he RCAH, if created, shall 
supervise and coordinate operations of each Kreis agency and 
all CAH's in’ the Reglerungsbezirk.” He shell: also have such 
additional authority, duties, and responsibilities as may, within 


‘the general limitations ane, Lies arts nee, be ceeeatee to 
chim by the LCAH.. seks! ae 


11-1843 are : 
‘Duttes of the CAH. _ ‘The daties “ the: CAH and his oftlce 


', include the following: 


. Deciding inlially which properties are subject to control 
and whether they should be taken abe? control; 
'.b. Taking properties under ge ae ide 
: oh Appolating and. removing custodla: 
Preparing and executing custodian © Ceatencie ‘nd fixing fees 
a < and-other terms thereof, all subject to approval by the LCAH; 
-, Deciding inltlally questions relating to custodians, business 
under control, and particular operations or transactions; ~ 
ering ‘and See SS eee ee 
“allie Papa etre rit all porta i 
& ng and forwarding- ‘necessary re atest ; 
“he rding appropriately. all transactions, -as cecuies on 
 MG/PC' formas, |‘ Unreported trantectiqns bia’ be. voldable at 
“ the’ discretion of the LPCC;- : : 
Actively’ asalsting: and cooperating ais Pras ‘tecieaiars 
or other representatives of the LPCC.in any inspection or 
‘audit of bis: office. or records or an investigation relating 
to Property Control in‘ his Kreis;’ | oh > 
. Cooperating with ‘Krele MG. Security - and ‘Lslson, Detach- 
‘ments and Occupational Security. Units;+°:: wt 
ati Carrying out any special instructions or orders ranma 
AU cs BET Ae CUE TEE ae F RCAH.- 


wel order that he may: pre: officials 


ny" " reporting ‘matters: requiring’ corrective ‘or remedial. 
acribe to :German 
Action to be taken, 


*: Duthes of Property ‘Controllers. ~~": The Property Controllers. 

not an: intermediate officer but isa field Tepresentative: of the 
Furnishing information, in” particular tases : and ‘ex 

dmportan: Pp laws, regulatlor “Tend 5 


accounting and auditing; oy 
Se inspections and Investigations,’ ¢! 

f the LPCC or on his own ‘initlatiye, with or: lion 
potioe: to = tHiclals,: : businesses 


a) feoropte “irregular, or fraudulent transactions much as 
as on Use. or Sea pepens of. assets ors 


asacts) Propesty Controllers ‘may act imme: iy as direum-' 
ipterayred bya in the name’ a pond ide af bourn, but will report 
ile to : hours, 


REPRODUCED aT THE NATH. Mau AB Se criVES Brg eS 


und Reservations of Authorily by: Military Gov: : 


‘ornavent.— Reucteng inane i Germ otticials and pow: 


ontUnited 


Nelisas and Neutrals”: 


Propacty: 4 
Sad United: Nations and of-Neutrals © 


irfnationals,Scusted! 


ans may not: be: 


onntzacta ol -eustodians i may: wy rele be’ 


ana 
‘such properti pending {fal ett by: We 


naion must be: raporte wh 


muspe 
Controlier: x 


ae i Batabllahing Control. om a It'ts' necessary 


Trentat trol: 
be takai 


wo erie et: 


, nee eset 
ed in 


Giletter, 010.6 
tin, 


tself:conslitute taking 


etermination os 
bes 


Peverell a ; 
senna roval; 
end Neutes C 
leds vers 


the retention thereof until « final decision’ ‘ls ‘rendered. - When an 
Individual's status fs bapeolerernah ig final’ decision of a. qubunsl, 


“such decision’ will: be 


Definition of’ Final Decision. >. Final decision means a ere 
tron” ‘which “no appeal can’ be ‘taken’ ‘and: ‘which “determines the 
“status of an individual and disposition of his or her property pure 


. suant to. :the Law. tor Uiberaton (MGR 2A-$00), 


Policy, Prior te: ‘yinal. ‘Decision. ~ Until final decisions under . 
the Law for Liberation, German’ Property. Control - officials :will 
‘take property under control.as soon as any grounds appear ‘there- 


-for (see MG Law No. 52 and: supplement thereto and the Taw for .. 
*and will re 


Liberation from National Socialiam' and: Mili 


publle. prosecutors, will be fully. and promp’ 
under 


thy respected by taking © ; 
control pending final decision. 


*. Peltcy les Final Decision." ‘Final decision of ‘ibunale: will 
ba fully respected and followed. .:Atter any. final decision which 
* does not order property.confiscation,. -any property of the individual 
“already under: control will be released unless grounds other than 
political “or militaristic Incrimination. exist for retalning. control 
(i @, duress ‘property’ owned. by, an individual exonerated: under" 


the Law for Liberation). ‘Any property of the individual not. sl- | 


ready ‘under control will not -be taken ‘into control on grounds 0: 
‘politics! or militaristic incrimination’ f. sald individual n fong. 
ald decial main, é 


opened for’ any reason" whaisoever, ‘ ‘the: ‘case will be‘con- ~~ os 


sidered a8 as reverting to Ite status before ‘final ‘decision. ; When. the 


Minlates fér Polltical Liberation pardons’en individual or vacates: = 
fr. modifies a-final decision without Achoriag de final disposition of . 


the individual nit ore the case will also’ be 


considered (as re-~ 


final decision ‘until the LCAH has been 
; Libera wt. 


Fey eutor's ctitos ro to’ report ‘such: ntecmation'4e 


reorder to to facilitate action Sy the 


he propestt tlme, 
RS 


REPRODUCED AT THE NATIONAL ARCHIVES? pbs 


Seeldieietbeaent att Serentemenael 


pc: hia antonied the WM 110 . i, 


.Woenever’ e: Owner en ‘ cleared, 
sanctions; Zany, inbared ‘on’ him ‘undet! the ‘Law. for Labet-' -. ‘Taking Control Dépenkens on 5 Diasadasten’ my Using ‘hiss: _ 
ation. from ‘National, Soolalian and Milltartam) -2:'.0 -,  LCAH's will take control over -propertles-in this class after the: 
Whenever ‘thePownar: of Xhe property, under: ‘Gection. : ‘®@ + ' Garman’ governmental agency or instrumentality concerned is no- 
of MQ 'Law'No,'82, ‘has been released from detention or any =. longer in ‘existence. “LCAH's will not exercise control when the 


uf 


type Fol custody by « Miltary “Government,"and. the 


properties afe.used-to house or to facilitate normal functions: of 
‘property isnot igen within the ‘scope. of -MOR 17-300 ‘ 


‘respect pent.” Hence except, with 
dos inlsterprisident  oucerned. 


“be The aecacy having poimary concern hag completed: “tte. sale ‘ 
“sion or task in. connection’ therewith i). See 
writing to the LCAH;.2".~ _ 
“The agency having primary. oo ‘ 
‘interest in the property has ceased; or’ | ee - 
Nas) agency having primary poncern has ‘felines shh pooper’ 
has’ arranged ‘for ‘Jig “transfer to Property . maa 


re N vad See ‘ot 
orgthe appropriate > cl uthorities In : 
‘Sector, with! Abe. crc; 


and taken into control only when the - 
provisions, of MGR 17-310 and. ‘MGR. 17-311 are satinded: - 
& The Reichsbahn and other transport facilities belonging to 
‘or controlled by the Balch : or..any of its political subdi~’ * 
ee meee er ne properties of tha Belen; 
pos arap of, 7. 
: Casties, museums, Lioraries and archives; . aes : ig 


non of el or brah "pam aCe 
meet data ee 


MM 
ssssslon “and “use ef, Ail property, both eal aod pemenai® : 
able. for “agricultural. purposes : ‘oF: required: tor. yeccomodation or. . 
of tne fal ‘of.Germans and ot ch. 


The Supreme Command: of the German ‘Armed. Forces, the 
+ German’ Army, Navy and ‘Air Forcesy.3015 aoe. oo 
ie Gutricnmcenay as: hae ete 
ger! in J 
cherhetiadienst); a rents 


ecsint am property, ine 
er we ve fae trc wit noel byes 
~abekayeprapersadtatio render onaried 


; F ganizations 
db above,. in‘ his'offictal: ‘capacity: and 
Any‘ other: organization’ if person, rstas 
organizations : ‘Usted 


et 
Sv rand te 


‘Lander: ‘the | poeneates and 
described . ia an. 17-BIFL- above” “esis suit-. 
vor.requined - 


aoe To of properties ‘of; Vialted iN Mako Neutrals, 
,Original EWU berstlathed to’ the MGC repertin 


a aiwienedc and forwarded jto’, thd OPCB. +: Tha} duplicate 
ees iSoptes Will be patrvtanad 
PLPCONRE LCA and CAH: respective 


Sen ra Sean Ly Control: ee 


Da Ulslutons nad ax pllonata alle, 2B 
wilh Fades i eon aS 


Stay? tiont Zor. settlament: of: 
"forward copy of, such “reports: to:” Offioe? 
Contiol Branch,‘ Finance Division. :The‘report will 
Laat ee petra from the CPCB 
con! 7OoVver-m perties: 
come derived ‘from Tote ton 


‘ 


"REPRODUCED AT THE {E NATIONAL : 


. -BRCTIONG ..-. 
PROPERTIES OF ABSENTEE OWNERS — ARTICLE I PAR. lif} 
' OF MG- LAW W No. 82 - : 


11-360" : 
prom “ipeuea by Abandoned’ Property of German Nationale, — LCAH's will 
Vault ‘further, ulgtions re a by ‘establish contsol over abandoned property belonging to German 


Military Government,” LCAH's will: Rate establish ‘and “maintain 
- | nationals, whether such persons are inside or outside of Germany, 

Siwy hus tnd orsnoed on latag aes npr mead twine cow ws em 
ow their ‘nationals: °° of. MGR 17-300 above. | eos , ae . 
‘agen bd 
- Allied Property. — LAH} '. ail eatebiih controle over properties 
owned or controlled by all Aliied governments or nationals thereof, 
+ whether found abandoned or in the possession of custodians. 
LCAH'’s will consult and follow instructions of LPCCs on all 
pertinent matters affecting the maintenance of control over in- 
dustrial and commune siet a sig ees ‘elengicg to ipitie’ ida ieame 
oc their nationals, - 

A, 
aa ‘ : SECTION ‘4 

“ADDITIONAL PROPERTIES “ ARTICLE I PAR. 1) OF - 

. MQ LAW-No. 82. fee a 


“4 "11-810" i : 
a General. Policy, - LCAH's will establish and caalatals control 
_ Over all properties, as directed by the LPCC, to be taken Into 


|. Property Control. LCAH's are encouraged to forward recommen« 
“dations to the LPCC, specifying properties net presenily covered 
’ in MGR 17-300 above which they. belleve should Te taken under 
control ane Genes Order ne oll they 


we BBA»: 


" Ratabliahea Polloy on pines of Property Utilined in 
Information Oontrol, — Certain properties used for aung 
. information (such as. newspaper plants, hapten houses, idlo 
_ , Stations, theaters) ere subject to particular OMGUS orders, jth 
“respect to these properties, specific instructions as to 
property under control, and particular custodians to be appointed, 
will be furnished by the LPCC to the LCAH. Such ‘properties : 
‘not be-reléased to persons exonerated under the Law for Liberation 
. ~_ Without written oe of Information Control ub apaks ar 


cera Applicable to Ladustrial and Com. "| 


Doctrine of ash hry Area : : : 
ment Roe ‘ef NEDAP, «The. instructions stated in MG: oe : 
Lacteaoerrayt ‘will be applied in cases relating to industrial and ©) Property ‘of Persona Removed Under MG i Law No, 8. ~ suet 


enterprises owned. or. controlled by the NSD. “ff ‘property is subject to MG Law No. 82, Article dn par. 45 of General 
associat Hed by t iat: : -Order No.1 (see Section 13) which. provides that property ‘of. all 
: Parsons removed ‘trom public or private office or position - by 
babes ees 3 Government ahall be subject to MG Law No. &% The 
ill establish . decision ax to whether this property. shall be placed under control 
the “DAF: (@eutethe “Arbeltafront), ‘The D bee we - depends on the circumstances of each case. Where deemed Lesa 
‘banké, insurance. compantes, publishing houses, "priate, the Law Pade take much property oe control. : » 

= ‘buliding companies, theaters, shipbuilding ‘companies, cee 1 ON: 


hotela, “food: arin and processing plants in retall out: - “i . 
we: rand pints pbowecsi ea,’ ‘The. DAY properties were operated by” ‘LOOTED PROPERTY ~_ ARTICLE I PAR, 2 or ua LAW No. 62 
7 inase : 


ines ceural cou was centralized and guthor- | ; 
Ueneral Bale. in Excep! » provided in MGR 17-361 


Pate, 


<Aetiviy n of Property, cert LCAH’s will eetabilab and maintain control over prope 
control -oversall : Sarspn properties located Jn’ ‘thelr’ respective tained through duress, looting, or.confiscation. * 
i Thay. swil continue’ ‘the ‘operation ‘of all-operating proper- aig 
rand ‘consult from’: meee oe with‘ the: Besa 
Smear propertl 


= 


; Yoreign Exchange Depository. —- Bape “Stained: Miia? 
* duress, looting or conflacation, which i» now of hereafter placed 
in the ee or ee See: 
mibject“ta"the’ provisions Title. : 


-or poousation leading :to fagludse ‘both \German‘end other currencies, stocks, | 
owned: oF. controlled’ by. bin, ean Certificates of deposit or receipts therefor, checks, _~ 
oe ot dete, “itn “ech cove “this er at of exchange, warehouse receipts, billa of lading 
ec durougt ithe LOAH | by \the® se LPOG : Dani’ bea books evidencing claims against banks, postal, giro or other ~ 
maith he Ma” Legal: officer, local tic. reset money orders, letters of credit and other commercial psper, gold . 
oticer,or other, detaining agency which ‘and silver colns, : gold,- 4 aes, nd platinun: bullion of alloys io 
pertinent facts, ‘bullion gorm, and jewels, eee aa ; 


Financial Assets in Germany Babfect MG Law No.5 Defined . 
‘oreign. a ‘Financial’: amets . subject ‘to. rage 


i ate Pies 
i 
4 : AcPnooucen AT TTHE NATIONAL AZCHIVES 


TTT BROPERTY CONTROL. 


uch “other roperty ‘as may be’ acetal oy maitary Gov- , 11-420 ; ‘ eft : 5 

0.de & fon exchange | asset... Claims for Resiitution, — LCAH's are directed to tonsult in 
, ; 2 as A these cases with the LPCC’s pending the fsauance of instructions 
Paty ibe ieee a Pha from OMGUS for Bapeling: claims for. Reatieutioge, we 


page Et gle ee ge Le ) ens : 
es" of any Jperson subject to MG’ Law: Use by Former. Swe: — LCAH’s may 5 seeslc ‘he use of these 
tody,-thoze sasets which are forelgn exe properties by the original ecclesiastical owners pending thelr 
in MGR-17-401, will, not be taken ‘into :° ‘ ultimate disposltion.. LCAH's will collect rental or other compen- 
Custody-but-will be forwarded by the CAH tothe | sation for the use of such properties or may,at the recommendation 
Poesia to at case of United Nations or. - of the Education and Religious Affairs officer, through the LPCC, 


. defer (out not waive) os damrade of itemise uatll ultimate dim 
, pesitinn ie seca a ‘ 


: The Land Central “Bank will pres ae BECTION D- oe ae 
“under MG Law No. 83, =a _"PERISHABLE PROPERTY AND PROPERTY SUBIECT ‘TO : 
paw Ny a in a ‘ DETERIORATION | 


’ Bale. “Authorised. : ome” The LOAH weil” ‘ahatea’ or sdiseet ‘the 
custody!’ belonging é custodian, man or agent to 

nid rete but not MG. sgt No. 53, the eatin “will crete oe _ ‘property: : agers ores rt ee ‘the aale of 
prescribed in‘ pars. 20: through: 22.3, OmoUS ‘AG letter 010.6. (7D), :.. a. Whenever parliante pronecty ‘has | eae jai om control; 
35 Feb: 47," Gye ‘Property ‘Control “Accounting and ‘Auditing . .. b After concurrence from . interested branches of ‘Military 


“the. remain the property taken. into 
to'the same fedividwel, catch is wubject to MG | 


Legal Forms. Yor. example,a CAH may take into. -- . . Government, whenever property taken under control ie sub-- i * 
casbusiness which’ ewe: among ‘other assets, ' tgtocks of - -  ': ject to deterloration or. substantial depreciation, or Joss of 
subsidiaries in: countries ‘other: then ‘Germany. The ‘stocks: of value; - ‘ ‘ 
“foreign wubaidiaries incsuch' case Will be forwarded to.the LPCC or :... :,¢. Whenever the cost of the: ‘upkeep | or malatenance: ‘of non-, * 
LCAH) foru disposition * prescribed” by MG‘ Law No.53, and the |. ~~. income producing property will in time amount toe sum : 


‘equal to the value of the property;. 
7 a Upon recommendation of the ‘Land Ministerpristdent, or the 

. appropriate civil authorities in the case of Bremen, Weser-. 
eS minde- and Berlia eae and with, Hs Sagar of CPCB. : 


remalnder ‘of the vasiets belonging to the business will b be taken 


1 Winanclal Asatte. { Gubjeck te MG: Law. No\'5% — Financial 1-41, : eee : 
basets not wubject ‘to MG"Law ‘No. 58,are those classes of asséta Treatment: of: Preteeds: ‘ere: Sale. - " proceeds : ton ald 
spades in MGR 13-400, which do not represent foreign exchange authorized in MGR 17-430, above, will be treated in the following 
dafined ‘lo MOR it-4011 but are aie te MG Law .manner,: Where the property is related to a business enterprise, 
., ,the CAH will deposit the funds received in such accounts and 
depositories as are oustomarily maintained’ on behalf of the 
- business, Where the property is related to or represents 2 property 
ae Piped than that of a business enterprise, he vig deposit the funds 
’ in the Land Central Depositery in the same -manoer as tae 
- funds, as prescribed dn par, 32, OMQUS ‘AG letter.010.6-(FD), 25 
Feb 47, subject, Property Control Accounting ‘and ‘Auditing Pro- 
cedures, and Legal Forma.-In the latter.case, he will aleo enter 


vaape bh, are .selzed ‘in idee 
perty: takea‘into | ‘control, which. fs classified. as 
‘other“income produ lucing-or-a:non-income producing, as defined 
in MORI ‘and,¢, Tespectively,and are not: required ‘to be 
sused bythe curtedian ac in tenneclion with the operation or upkeep. 


‘of the Temalnder. of assels will be deposited by 8TH . 7 
;the CAL infavnate: ‘dealt cr bow se ab a bank: ne will be subject to 2 0 : a oe i 
withdrawal: ee ee he CAH only.:'The rental on the asfe deposit box. | 2 _,+> BECTIO 
cylibe hy‘the‘custedian'lf there are funds In connection with : ; Boe GENERAL a : " 


~ 19-500 | : : ne : 

ny “Custodians... — The LAH ‘will, nét oe as trustee or reontar,: 
nor m&nage property. except through ‘a custodian; manager, of 
operating agent,: without written authority from the LPCC! In 
general, custodians,- managers, operating agents and other per~- 
-sonnel will be retained subject {o the provisions of denazificaton 
laws, gratia toy, and directives, (see Title 24, MGR). ‘ 


bantdadl henie payment ifor rental will be effected os - 

io: MGR 1Y8313.% If: much ‘assets are seaures nah the. 
‘Coons the‘operation“or-upkeep of ‘the property,, they’ may. 
Soibperepat nde ‘place; Of safekeeping ulilized by the custodian ‘for. 
duis sclass (of assets: Cash taken: into® agocken fo connection ‘with : 
a, property Twill be’ governed “by ° procedures ‘prescribed fn. 
ee, ‘OMGUS AG: atten 010.8 (FD), 23' Feb 47, sub- 
Account ing Procedures, an 


oye 


"Appilcation. of Control Must be Reasonable. ~- LCAH's will do - fi : 
‘what is reasonable, Gepending on the circumstances of each case,” 
They. will not exercise Tcaniea G ‘over properties’ not important or . 
.valuable enough.fo warrant control. ‘ihe..nature-of the- property, - 
the necessity for control, and its condition, value, ownership, and | 
income-producing capacity are factors to be considered in deciding“ \ 
‘whether the property Is important ‘ ik valuable enough to'warrant.. 
control.” wie do decision will oe Ee le by’. LOCAH.* The LCAH. °. 


wf 


eon ‘from’ en prac serenely 
a bere peyton mae + CAH's. 


:Rlementacy Guides; LOAH's wil; 
&.: Employ as many civilians as are deemed necessary to carry 


a "otters eee ‘apeenaiieas “ot 
agencies “interested. a the operation of: business, enterprises rises taken, 
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